STATE OF INDIANA ) IN THE MARION CIRCUIT COURT

N’

COUNTY OF MARION ) | CAUSENO.HAL 010305 m | o (3 4 |

SALLY B. MCCARTY, as the

Insurance Commissioner of the Department

of Insurance of the State of Indiana,
Petitioner,

VS.

EAST CHICAGO FEDERATION OF
TEACHERS TRUST

Respondent.

Al

e

ORDER OF REHABILITATION "' C0Uft

-On May 13, 2003, Sally B. McCarty, as the Insurance Commissioner of the
Department of Insurance of the State of Indiana, filed a Verified Consent Petition For
Rehabilitation and Injunction ("Petition").conceming East Chicago Federation of Teachers Trust
("Trust"). The Trust, acting by and through its Board of Trustees, pursuant to the terms of a
Consent Order of Supervision dated November 1, 2002, as ekecuted and filed as Exhibit A to the
Petition, has consented to this Order of Rehabilitation.

Having considered the Petition and the Consent and being fully advised, the Court

finds that the facts stated therein are true and that the relief sought in the Petition should be

granted.
| IT IS THEREFORE ORDERED, ADJUDGED and DECREED:

)] The Trust acted as an insurer in Indiana without the required certificate of

authority in violation of Ind. Code 27-4-5-2.



) - Indiana Insurance Commissioner’Sally B. McCarty (and her successors in
| office) is hereby appointed Rehabilitatcr of the Trust. | ’ |

3) The.Rehabilitator is directed to take possession of the assets of the Trust
as soon as possible and to administer them under the general supervision of this Court.

(4)  The Rehabilitator is directed to file accountings at least semiannually with
this Court or at such other intervals as the Court may specify from time to time.

(5)  The Rehabilitator is authcrized to employ and to fix the compensation of
such special"deputies, counsel, clerks, and assistants as she considers necessary, and such
compensation aiid all other expenses of her taking possession cf the Trust and of her conducting
this proceeding shall be paid out of the fynds or assets of the Trust.

’(6) Each of the kinds of actions or proceedings described. in paragraphs 13 and
v14’ of the Petition would constitute an interference with this proceeding and an injunction,
pursuant to Ind. Code 27-‘9-1-4,‘ should be entered to prevent the commencement, prosecution or
fux’ther‘ prosecution of or the taking of any and all such actions or proceedings.

(7)  The Trust's policyholders, Certificate Holders,‘ creditors, agehts, brokers,
reinsurers and all other persons are hereby enjoined from:

(a)  The commencement, prosecution or further prosecution of any suit, action
or other prcceeding agaiiist the Trust or the Commissioner in the nature of a class action
under Rule 23 of the Federal Rules of Civil Procedure or ahy comparable state or federal
procedural or equ‘itabie law, rule or doctrine; ‘_ | |

| (b) | | The commencement, prosecution or further prosecution of any suit, action

or other proceeding, on behalf of, in the name of, or against the Trust or the

Commissioner in the nature of a derivative action under Rule 23.1 of the Federal Rules of
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| Civil 'Procedltre ,ot eny»_comparable’state or fedet'al prot:edute] or equitabte law, rule or
t ~doct1'ine; E - o
: (c) The commencement prosecutlon or futther prosecutlon of any suit, actxon |
or other proceedmg agamst the Trust 1ts Cert:flcate Holders or the Comrmss:oner; by
way of original claim, third-party clalm, Jomder or otherwise which seeks any-one or-
more of the followmg kmds of relief agamst the Trust its Certlflcate Holders or the
Comnnssxoner, whether solely or 1n the alternanve and whether Jomt several or Jomt and -
| several w1th respect to one or more other defendants |
@) ’V ‘money damages, 1ncludmg any effOrts to coilect monies allege'dly due
from Certlflcate Holders for health insnrance benefits -prov’ide'd by thel ”
‘Trust; “ | | |
(i) ~ punitive dyamages;ﬁ
(iii) the aepointtnent o f e"t'eceiVer, trustee, referee, master or ettter similar
- court offtcer; . | |
@iv) a mandatory er- prohibitive injunction or restraining order;
(v)  specific perfonnan'c:e; o
(vi). imboSition of a constructive trtlst or equitable lien;
(vii) specific nerfonnance,’res‘Cission or similar relief arising from the iSSnance h
of any insurance product of the Trust or the entering into,;vany contfact by
or withthe Trtlst;‘ or = |
., (viii.) Adecleratory relief as to liability in the nature of any of the foregoing; |
(d) The ebtaining of eny ‘t)reference, judgrnent, attachment; garnis'hmentv or

lien against the Trust or its property or assets, or any part thereof, whe"rever located, or
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| the leyying of exeCution against the Trust ‘or its prOperty' or assets', or any partthere'of’ e
wherever located or the repossessron of the property or assets of the Trust, or any part o
thereof, wherever located or the commencement prosecutlon or further prosecution of
‘any suit, actron or proceedmg havrng fany such 'purpose or effect' : .

. () The transfer, waste or drsmpatron of the bank accounts or any of the

’ property or assets of the Trust, the transaction of any busmess of the Trust wrthout the

' approval of the Comrmssroner, or the Withholdmg from the Comrmssroner of the books
:accounts, documents, datazprdcessmgand computer infonnatron, or,other records relating

) ‘}to thje business of *the TruSt§ | |
: (f) ~ The making of any ‘Saleor deed for nonpayment' of taxes or assessments |
that‘wOu,ld lessenithe‘ value of the assets of th'e' Trust; and o
" - (g) | Any other threatened or contemplated action that mrght lessen the value of
the Trust's assets or prejudlce the nghts of pohcyholders, Cemfrcate Holders credrtors, v |

kagents, brokers reinsurers or the adnumstratron of a proceedmg under Ind. Code 27-9;

(8) CAlL persons desrrous of cornmencmg, prosecutmg, or further prosecutmg
any suit, action, or proceeding descrrbed«rn the foregoin g paragraph 7 of this Order are h.e'reby
ordered to do $O m this \Court'asf spart of this reéeivershipfproceeding or, ini”'the altemative to
seek leave of this Court wrth pnor notrce to the Rehabrlrtator and her counsel, to institute or
prosecute such action or proceedlng elsewhere |

© Al secured crechtors or partres pledgees, lien holders, collateral holders
or other persons clamung a secured pnorlty or preferred interest in any property o assets of the

- Trust are heteby enjomed from taking any steps whatsoever to transfer, sell, encumber, attach,



5 dlspose of or. e;:crcisc Purported nghts in or agamst any PI'OPGYW °T ﬂsscts Of ‘h” Trust w’th‘m A

~}<_‘Trust ar thc Rehablhtator in thls actxdn

»thc prmr approvalrrof »the Rehabﬂrtator.

(10) Thls Order s sub"ect*to Ind Code 27-9 andto furthﬁr order of this Court L%

i and is without prejuchce to the nght 6f any pgrson {a) to rcquest that any suatactmn or

- j-proccedmg descnbed m paragraph 6 aba e dlsmxsseﬂ w:th or W1thout prejudnce or stayed (b) 5 'i o |

“to takc any acuon d:rected tow f;such a d:srmssal or st:ay. or (c) te assert any clar'" "agamst the :

e 1) The Rehabmtawr is authanzvﬂ o cmploy, or contmue the smplaymant

appropnate spemal or loc" gal cerunscl to mprcse mterests of the Trust and the

;Rehabxhtator, all un such tcrms‘and ' ond:tmns as th {Reha‘bx;h_tawrtcanésldcgs nccessar:_y, and.;;to.

“ pay for suc;h counsel aut &f thy

( 12) The Court re:tams juﬁSdICtIOn to issue such funher ordcrs as may be

apptopnate“ 1 “ [ﬂﬁa

Date; . : B o ! f_c . : - A ') v‘ -
e - Judge, Marion Circait Cou
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